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The Brazilian financial markets operate in avery different way to G7 markets.
Key differences include onshore and offshore markets, exponential rates,
business days day-counts, and price formation from the futures markets (instead
of the cash markets).

This book provides a quantitative, applied guide to the offshore and onshore
Brazilian markets, with a focus on the financial instruments unique to the region.
It offers a comprehensive introduction to the key financial ‘archaeology’ in the
Brazil context, exploring interest rates, FX and inflation and key differences from
G7 market finance. It explores the core industry investment banking businessin
detail, from FX to interest rates and cash and inflation. Finally it introduces the
region's unique financial instruments, as well astheir pricing and risk
management needs.

Covering both introductory and complex topics, this book provides existing
practitioners in Brazil, as well as those interested in becoming involved in these
markets, everything they need to understand the market dynamics, risks, pricing
and calibration of curvesfor all products currently available.
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Editorial Review

Review

The book brings to the widely traded Brazilian derivatives an intelligent analysis, that includes the latest
developmentsin pricing — such as the choice of collateral and numéraire currency —aswell as avariety of
operational considerations. A 'must-read' for a number of actors.'

-Helyette Geman, Professor of Mathematical Finance, Birkbeck, University of London & Johns Hopkins
University

"It isinteresting to witness publication of avolume on Brazilian derivatives and securities more generally.
The book isinteresting not only for the emphasis on Brazilian markets. Discussion of often

overlooked details on valuation and on curves makes it an interesting read for a potential broad audience. It
iswritten in an engaging style while reporting relevant information and analysis, thanks also to the
passionate approach of the authors.'

-Professor Damiano Brigo, Chair in Mathematical Finance and Stochastic Analysis, Imperial College
London

"Thisinteresting and innovative book contains everything you need to know about doing quantitative finance
in Brazil, where markets, products and rates behave very differently. It expertly tackles modeling problems
unheard of in developed markets, and will be useful to anyone building financial models in non-G7 markets.'
-Emanuel Derman, Author of My Life as a Quant and Models.Behaving.Badly

"This book describes the Brazilian market since its inception, presenting the main actors and forces that
transformed the Brazil of Pres. Juscelino Kubitschek in 1960 to a market economy with some of the most
liquid contracts in the world. The book motivates carefully the rationale behind the major exchange-traded
derivatives and their operational aspects; it also covers extensively over-the-counter derivatives. It isthe first
book of its kind, giving the reader a complete perspective of Brazil's formidable derivatives markets. Thisis
a'must-read' for asset-managers, corporate treasurers, traders, investors and academics that are interested
gaining knowledge on Brazilian derivatives markets.’

-Marco Avellaneda, PhD, Professor of Mathematics, Courant Institute NY U; Managing Partner, Finance
Concepts
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From the Back Cover

The Brazilian financial markets operate in avery different way to G7 markets. Key differencesinclude
onshore and offshore markets, exponential rates, business days day-counts, and price formation from the
futures markets (instead of the cash markets).

This book provides a quantitative, applied guide to the offshore and onshore Brazilian markets, with afocus
on the financial instruments unique to the region. It offers a comprehensive introduction to the key financial
‘archaeology' in the Brazil context, exploring interest rates, FX and inflation and key differences from G7
market finance. It explores the core industry investment banking business in detail, from FX to interest rates
and cash and inflation. Finally it introduces the region's unique financia instruments, aswell astheir pricing
and risk management needs.

Covering both introductory and complex topics, this book provides existing practitionersin Brazil, aswell as
those interested in becoming involved in these markets, everything they need to understand the market
dynamics, risks, pricing and calibration of curvesfor all products currently available.

Users Review
From reader reviews:
Harold Fro€lich:

The book Brazilian Derivatives and Securities. Pricing and Risk Management of FX and Interest-Rate



Portfolios for Local and Global Markets make you fedl enjoy for your spare time. Y ou should use to make
your capable far more increase. Book can to become your best friend when you getting stress or having big
problem along with your subject. If you can make reading a book Brazilian Derivatives and Securities:
Pricing and Risk Management of FX and Interest-Rate Portfolios for Local and Global Markets being your
habit, you can get alot more advantages, like add your capable, increase your knowledge about a few or all
subjects. Y ou could know everything if you like wide open and read a e-book Brazilian Derivatives and
Securities: Pricing and Risk Management of FX and Interest-Rate Portfolios for Local and Global Markets.
Kinds of book are severa. It means that, science e-book or encyclopedia or other people. So , how do you
think about this e-book?

Connie Griffin:

Do you one of the book lovers? If yes, do you ever feeling doubt when you find yourself in the book store?
Make an effort to pick one book that you find out the inside because don't judge book by its include may
doesn't work at this point is difficult job because you are afraid that the inside maybe not because fantastic as
in the outside look likes. Maybe you answer might be Brazilian Derivatives and Securities: Pricing and Risk
Management of FX and Interest-Rate Portfolios for Local and Global Markets why because the amazing
cover that make you consider about the content will not disappoint you. Theinside or content is fantastic as
the outside or perhaps cover. Y our reading 6th sense will directly guide you to pick up this book.

Myrtle Brown:

The book untitled Brazilian Derivatives and Securities: Pricing and Risk Management of FX and Interest-
Rate Portfolios for Local and Global Markets contain alot of information on the item. The writer explains
her idea with easy approach. The language is very easy to understand all the people, so do not really worry,
you can easy to read this. The book was authored by famous author. The author brings you in the new period
of literary works. It is easy to read this book because you can read more your smart phone, or product, so you
can read the book within anywhere and anytime. If you want to buy the e-book, you can open up their
official web-site in addition to order it. Have a nice go through.

Sandra Forester:

What is your hobby? Have you heard which question when you got students? We believe that that query was
given by teacher to the students. Many kinds of hobby, Everybody has different hobby. Therefore you know
that little person including reading or as examining become their hobby. Y ou need to understand that reading
isvery important as well as book as to be the matter. Book isimportant thing to increase you knowledge,
except your own personal teacher or lecturer. Y ou find good news or update with regards to something by
book. Amount types of books that can you decide to try be your object. One of them is niagra Brazilian
Derivatives and Securities: Pricing and Risk Management of FX and Interest-Rate Portfolios for Loca and
Global Markets.
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